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MEDIA RELEASE 

19 May 2026 

 

 

Protecting Consumers and Supporting Australia’s 

Legitimate Spirits Industry 

 

 
The Australian Distillers Association (ADA) welcomes ongoing efforts to identify and remove 

illicit alcohol products from the market following the release of research conducted by the 

National Drug and Alcohol Research Centre (NDARC) and subsequent media reporting. 

 

Any alcohol produced or sold outside Australia’s strict regulatory framework is deeply 

concerning and poses significant risks to consumer confidence, public safety and the 

legitimate businesses operating responsibly within the law. 

 

However, this issue cannot be viewed in isolation from the broader policy settings that are 

contributing to the growth of illicit trade in Australia. 

 

Australia’s spirits producers now operate under the third highest spirits excise tax regime in 

the world — a taxation burden that continues to increase automatically twice every year. 

Excessive taxation creates widening price gaps between legitimate and illicit products, 

providing criminal operators with greater incentive and opportunity to exploit consumers while 

avoiding excise, food safety standards and regulatory oversight altogether. 

 

As has been clearly demonstrated through the illicit tobacco market, unsustainably high excise 

settings can unintentionally fuel black market activity and undermine legitimate industries that 

comply with Australia’s laws and standards. 

 

Australia’s craft distilling sector operates within one of the most highly regulated production 

environments globally. Licensed distillers are required to comply with rigorous standards 

covering food safety, excise, labelling, production, storage and quality assurance. 

 

The sector has grown into a significant contributor to the national economy, generating $15.5 

billion in annual economic activity, supporting more than 100,000 jobs and attracting more 

than 630,000 tourism visits annually across regional Australia through manufacturing, 

agriculture, hospitality and tourism. 
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Many distilleries are small businesses deeply embedded within their local communities - 

creating local employment, supporting Australian farmers and suppliers, driving regional 

tourism and contributing to vibrant hospitality sectors across the country. 

 

Importantly, the overwhelming majority of spirits sold through legitimate Australian distilleries, 

licensed retailers and reputable hospitality venues are safe, compliant and produced to 

exceptionally high standards. 

 

What this research highlights is the urgent need for a balanced approach that combines strong 

enforcement against illegal operators with policy settings that do not inadvertently encourage 

illicit trade. The ADA supports greater collaboration between industry, regulators and law 

enforcement agencies to ensure illicit products are identified and removed from the market 

quickly, while also calling for a more sustainable excise framework that supports compliant 

Australian manufacturers rather than strengthening the commercial viability of the black 

market. 

 

 

----- End----- 
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